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to this section or most recently speci-
fied by the Commission pursuant to 
paragraph (a) of this section. 

(e) Updated reports. Reports updating 
the information required pursuant to 
this section also shall be filed with the 
Commission upon specific request. 

(Approved by the Office of Management and 
Budget under control number 3038–0013) 

[42 FR 42751, Aug. 8, 1977, as amended at 46 
FR 63035, Dec. 30, 1981]

§ 1.48 Requirements for classification 
of sales or purchases for future de-
livery as bona fide hedging of 
unsold anticipated production or 
unfilled anticipated requirements 
under § 1.3(z)(2) (i)(B) or (ii)(C) of 
the regulations. 

(a) Any person who wishes to avail 
himself of the provisions of § 1.3(z)(2) 
(i)(B) or (ii)(C) of the regulations and 
to make sales or purchases for future 
delivery in any commodity in excess of 
trading and position limits then in ef-
fect pursuant to section 4a of the Act 
for the purposes of bona fide hedging 
shall file statements with the Commis-
sion in conformity with the require-
ments of this section. All or a specified 
portion of the unsold anticipated pro-
duction or unfilled anticipated require-
ments described in these statements 
shall not be considered as offsetting po-
sitions for bona fide hedging trans-
actions and positions if such person is 
so notified by the Commission within 
ten days after the Commission is fur-
nished with the information required 
under paragraphs (b) or (c) of this sec-
tion. The Commission may request the 
person notified to file specific addi-
tional information with the Commis-
sion to support a determination that 
the statement filed accurately reflects 
unsold anticipated production or un-
filled anticipated requirements for 
manufacturing, processing or feeding. 
In such cases, the Commission shall 
consider all additional information so 
filed and, by notice to such person, 
shall specify its determination as to 
what portion of the production or re-
quirements described constitutes 
unsold anticipated production or un-
filled anticipated requirements for the 
purposes of bona fide hedging. In no 
case shall such transactions and posi-
tions which offset unsold anticipated 

production or unfilled anticipated re-
quirements be considered bona fide 
hedging if they exceed the levels speci-
fied in paragraph (d) of this section of 
the regulations. 

(b) Initial statement. Initial state-
ments concerning the classification of 
transactions and positions as bona fide 
hedging pursuant to § 1.3(z)(2) (i)(B) or 
(ii)(C) shall be filed with the Commis-
sion at least ten days in advance of the 
date that such transactions or posi-
tions would be in excess of limits then 
in effect pursuant to section 4a of the 
Act. Such statements shall set forth in 
detail for a specified operating period 
not in excess of one year the person’s 
unsold anticipated production or un-
filled anticipated requirements for 
processing or manufacturing or feeding 
and explain the method of determina-
tion thereof, including, but not limited 
to, the following information: 

(1) For unsold anticipated produc-
tion: 

(i) Annual production of such com-
modity for the three complete fiscal 
years preceding the current fiscal year; 

(ii) Anticipated production of such 
commodity for a specified period not in 
excess of one year; 

(iii) Fixed-price forward sales of such 
commodity; 

(iv) Unsold anticipated production of 
such commodity for a specified period 
not in excess of one year. 

(2) For unfilled anticipated require-
ments: 

(i) Annual requirements of such com-
modity for processing or manufac-
turing or feeding for the three com-
plete fiscal years preceding the current 
fiscal year; 

(ii) Anticipated requirements of such 
commodity for processing or manufac-
turing or feeding for a specified oper-
ating period not in excess of one year; 

(iii) Inventory and fixed-price for-
ward purchases of such commodity, in-
cluding any quantity in process of 
manufacture and finished goods and 
byproducts of manufacture or proc-
essing (in terms of such commodity); 

(iv) Unfilled anticipated require-
ments of such commodity for proc-
essing or manufacturing or feedings for 
a specified operating period not in ex-
cess of one year. 
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(3) Additional information: Persons 
hedging unsold anticipated production 
or unfilled anticipated requirements 
which are not the same quantity or are 
not the same commodity as the com-
modity to be sold or purchased for fu-
ture delivery shall furnish this infor-
mation both in terms of the actual 
commodity produced or used and in 
terms of the commodity to be sold or 
purchased for future delivery. In addi-
tion, such persons shall explain the 
method for determining the ratio of 
conversion between the amount of the 
actual unsold anticipated production 
or unfilled anticipated requirements 
and the amount of commodity to be 
sold or purchased for future delivery. 
Persons hedging unfilled annual feed-
ing requirements for livestock and 
poultry shall provide the number of 
cattle, hogs, sheep, or poultry expected 
to be fed during the specified period, 
not to exceed one year, and the deriva-
tion of their annual requirements 
based upon these numbers. Persons fil-
ing as an agent shall furnish this infor-
mation on the basis of the fiscal or op-
erating year of the person on whose be-
half the filing is made. 

(c) Supplemental reports. Whenever the 
sales or purchases which a person wish-
es to consider as bona fide hedging of 
unsold anticipated production or un-
filled anticipated requirements shall 
exceed the amounts described by the 
figures for requirements furnished in 
the most recent filing pursuant to this 
section or the amounts determined by 
the Commission to constitute unsold 
anticipated production or unfilled an-
ticipated requirements pursuant to 
paragraph (a) of this section, such per-
son shall file with the Commission a 
statement which updates the informa-
tion provided in the person’s most re-
cent filing and supplies the reason for 
this change at least ten days in ad-
vance of the date that person wishes to 
exceed these amounts. 

(d) Maximum sales and purchases. 
Sales or purchases for future delivery 
considered as bona fide hedges pursu-
ant to § 1.3(z)(2) (i)(B) or (ii)(C) shall at 
no time exceed the lesser of: 

(1) A person’s unsold anticipated pro-
duction of unfilled anticipated require-
ments as described by the information 
must recently filed pursuant to this 

section or determined by the Commis-
sion pursuant to paragraph (a) of this 
section; or 

(2) A person’s actual unsold antici-
pated production or current unfilled 
anticipated requirements for the 
length of time specified in the informa-
tion most recently filed pursuant to 
this section. 

(e) Updated reports. Reports updating 
the information required pursuant to 
this section shall also be filed with the 
Commission upon specific request. 

(Approved by the Office of Management and 
Budget under control number 3038–0013) 

[42 FR 42752, Aug. 8, 1977, as amended at 46 
FR 63035, Dec. 30, 1981]

§§ 1.50–1.51 [Reserved]

§ 1.52 Self-regulatory organization 
adoption and surveillance of min-
imum financial requirements. 

(a) Each self-regulatory organization 
must adopt, and submit for Commis-
sion approval, rules prescribing min-
imum financial and related reporting 
requirements for all its members who 
are registered futures commission mer-
chants. Each self-regulatory organiza-
tion other than a contract market 
must adopt, and submit for Commis-
sion approval, rules prescribing min-
imum financial and related reporting 
requirements for all its members who 
are registered introducing brokers. 
Each contract market which elects to 
have a category of membership for in-
troducing brokers must adopt, and sub-
mit for Commission approval, rules 
prescribing minimum financial and re-
lated reporting requirements for all its 
members who are registered intro-
ducing brokers. Each self-regulatory 
organization shall submit for Commis-
sion approval any modification or 
other amendments to such rules. Such 
requirements must be the same as, or 
more stringent than, those contained 
in §§ 1.10 and 1.17 and the definition of 
adjusted net capital must be the same 
as that prescribed in § 1.17(c): Provided, 
however, A designated self-regulatory 
organization may permit its member 
registrants which are registered with 
the Securities and Exchange Commis-
sion as securities brokers or dealers to 
file (in accordance with § 1.10(h)) a copy 
of their Financial and Operational 
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